Forecasts for the Year Ended 31st December 2021
Pharmacare Premium:Ltd ¥
Pharmacare Finance plc

1. Background and Business overview .
Pharmacare Finance plc {C 86057) {the “Issuer”) was incorporated on 30" April 2018 as a
special purpose vehicle (“SPV*)-set up to act as'a financing company solely for the needs of
Pharmacare Premium Ltd (C 45245) (“the Guarantor”).

In October 2018 the Issuer llsted a. ‘€5, 000 000 5.75% Unsecured Bonds 2025 28' debt 5 g
security on Proépects MTF. & © ¥ J

As part of its contihuing_'qbligations the Issuer and Guarantor are publishing a fo"'r_e_cast
statement of financial-position,.a forecast income statement of cash flows (“the Forecasts”)
for the Financial Year 2021.

The principafdbject of the Guarantor is to develop, register, manufacture and sijpply :
pharmaceutical products. It owns and operates a fully licenced state-of-the-art facility in Hal
Far, specnahzed in the handling of highly- potent molecules, which are medicines used i in
cancer treatments and other niche therapeutic categories.

2. Review of the Business
Pharmacare Premium L'td’s turnover for the year ended 31St December 2020 is circa €4.1M.
This is an increase of €1.82M (80 4%) from €2. M durmg the year ending 31% December
2019.
Cost of Sales have remained constant at circa €2.2M.
Whereas EBITDA loss for 2019 amounted to €2.0M, the EBITDA in 2020 was in fact €370K, an
improvement of €1.6M (81.6%).

The Guarantor’s facility has sufficient spare capacity which combined with the ability to”
attract and fulfil orders to significant operators within the sector has resulted in additional
business and significant new enquiries and through flow of production without increasing
costs.

The Directors are extremely pleased with the progress made and with continued support
from its investors.

3. Assumptions
The Forecasts are intended to show a possible outcome based on assumptions relating to
anticipated future events, which the directors expect to take place, and on actions the
directors of the Guarantor expect to take.

Events and circumstances do not necessarily occur as expected, and therefore, actual results
may differ materially from the forecast and projected financial information. Attention is
drawn in particular, to the risk factors set out in the Company Admission Document dated
7" April 2017, which describes the primary risks associated with the business.

The Forecasts are not intended to and do not provide all the information and disclosures
necessary to give a true and fair view of the financial results, financial position, and cash
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flows of the Group, in accordance with International Financial Reporting Standards as
adopted by the EU, however the Directors have exercised due care and diligence in adopting
the assumptions set out below. s

The directors of the Guarantor formally approved the Forecasts on the 29" April 2021 and
the stated assumptions reflect the judgements made by the Directors at that date. The
assumptlons that the Directors believe are significant to the prospectwe fmanc:al
information are descrlbed in Section 3 below. % = 0 '

Significant accountmg policies

The significant accounting policies of the Group are set out in the draft audited financial
statements of the Guarantor for the financial year ended 31st December 2020 which are
being presented to the Board of Directors to inter alia copsider, and if deemed fit approve
on the 29" April 2021. Where applicable, as far as they relate to recognition and
measurement criteria, they have been consistently applied:in the preparation of the forecast
fmanc1a| information. . g

Basis of preparation and principal assumptions . . :

The prmupal assumptlons relatmg to the enviranment in: Wthh the Group operates and the
factors which are exclusively outside the influence of the Directors and which underlie the
forecast financial statements, are the following:

a) Exchange rates will not change srgnlflcantly over the period covered by the forecast
financial mformatlon

b) Interest rates will not change significantly over the perlod covered by the forecast
financial |nformat|on

c) Electricity rates will not change 5|gn|f|cantly over the period covered by the forecast
financial information;

d) The Group will continue to enjoy the confidence of its bankers;

e) The Group will be able to meet its financial obligations;

f) The basis and rates of taxation, direct and indirect, will not change materially throughout
the period covered by the prospective financial information.

Key assumptions underlying the financial projections

Business Strategy

The Directors continue to develop existing ties with global pharma companies resulting in
increased turnover in contract manufacturing while continuing to develop its own products,
which are due for release in Q3 2021.

Financial Projections

Annual revenue has been projected on continued growth of existing contract manufacturing
work together with the significant introduction of new revenue streams resulting from the
product development work undertaken by the company as a result of the investment in
2018.



The new revenue streams are expected to make up for circa 40% increase in the projected
turnover for 2021.

" Cost of Goods Sold are projected’on a product by product basis and are assumed to vary in
line with sales but also include ari-element of fixed employment costs. Therefore the CoGS
margin will vary in accordance to the sales mix.

Administration expenses, Depremat[on/amortlsatlon and Finance costs are.anticipated to’
" remain fairly constant with 2020, “y

Outlook for 2021

Reference is made to the continuously dey’efdbingsituation relating to Covid-19 in Malta and-
in other countries around the world.

The Guarantor believes that the wellbeing of its employees and customers are of paramount
importance and will certainly continue to abide by all the directives issued by the competent
health authorities. ‘

- The Directors beliéve the continued growth in'its contract manufaéthring activities through
the onboardmg of six new prolects together with the expan5|on in new markets provides
further stability in ongoing operations while the release of new products beglnnmg in 2021
will produce significant results

As in 2020, the Guarantor will continue to monitor the Covid-19 situation on an on-going
basis and will continue to take measures, within its control, to mitigate the adverse impact
on its business, both operationally and financially.




Financiai Projections

Total Sales
Total Cost of Goods Sold

Total Direct Expenses

~ . @ross Profit

TdtaliOVerh?a@s

Total Depreciation

Operating Profit

Total Interest Expense

Net Profit |

Non Current Assets

Total Non Current Assets.

Current Assets
Total Current Assets

Total Assets

Capital and Reserves

Creditors Due Within One Year

Total Creditors Due After One Year

Total Liabilities

Total Equity & Liabilites

Pharmacare Premium Ltd
P_r"&fit AnY Loss
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Pharmacare Premium Ltd
Balance Sheet

Total

000's
8,608
3,359
1,129
4,120

21,900 .
% a,683

536

400
136

Total
000's

24,689

6,350

31,039

13,087

7,319
10,633
17,952

31,039

gy



Pharmacare Premium Ltd
Funds Flow

Net Cash Flow From Operating Adtivitles
Total Depreciation on Fixed Assets
Changes in In\:entory
Changes In Trade and Other Receivables
~Chages in Trade and Other Payables
Total Increase, / {Decrease] in Other Taxatlon .ahd Socual Secunty
Total Interest Paid - , E
Operating Profit :
Net Cash used in Operating Activities

2

Net Cash Flows from Imiestlng Act|wt|es
Acqulsmon ‘of Property Plant and Equlpmeht
Acqmsmon of Intangible Assets S

> Net €ash uged in Investign Activitie$ =

‘Cash Flows from #lnaécmg Activities.
Total Repayment of Loan Capltal
8 Net Cash from Flnancmg Actlwtles

- W
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Incréase/(decrease) ih Cash in the Period '

Total

000's

1,683
89°

7] (1,692)

.. 1,073 ¢
., (135)
(308)

536
1,245

(110)
(2,265)

42,375%)

(919)
(919)

(2,049)
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Pharmacare Finance PLC
Profit And Loss

Interest Received

Interest Expénse : -
5 Bond Costs = 4 2

» Net Interest Income

Overheads
Total Overheads

. Net Profit
: Pharmacare Finance PLC
Balancte Sheet

Assets Cwe it -
" Interest Bearing Receivable$

Current Assets ) =
" Main Bank Account .

©  "Othef Receivables *

- Total Cufrent Assets =" -

Total Assets
Equity
Capital ,
Retaihed Earnings
Total Equity

Non Current Liabilites
Interest Bearing Bofrowings

Total Creditors Due Within One Year

Total Liabilities

Total Equity and Liabilities

Total

334,218

287,500

46,718

36,528

10,490

Total
c

4,879,090
22,159

139,939
162,098

|

5,041,188

46,588

(12,771)
_ 33,817

4,915,144

92,227

5,007,371

5,041,188



Phénfi’laéére Finance PLC
% Funds Flow
g . Total
1 ‘ €

Net Cash Flow From Operating Activities

Profit/(Loss) for the Year 10,490
Total Depreciation on Fixed Assets 12,418
: s & 22,908 - #*
Changes in® = - S ¥ %
«Accrued Finance Income . - 2 (13,458) : «*
Accrued Finance Expense V12,5000
Total Net Cash Flow From Operating 21,950
Activities

Increase/(Decrease) in Cash in the Period 21,950

Mr H Sarraf
Company Setretary -

6BO Pharmacare Finance plc
29th April 2021





